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POWER PURCHASE AGREEMENT
BETWEEN

CENTRAL POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED
AND

M/s. M.G.M SPRINGS PRIVATE LIMITED

FPa Uo ' os f zotL'\3
This Power Purchase Agreement (the "Agreement") entered into this 5th day

{ June - 2012 between Centra[ Power Distribution Company of Andhra Pradesh Limited

(DISCOM), incorporated by the Government of Andhra Pradesh in accordance with the

Andhra Praoeslr Stect|icity Reform Act 1998 (Act No.30 of 1998), under the provisions of

Jorpuniu, Act, 1955, having its office at 6-1-50, Mint compound, Hyderabad 500063,

drdhra Pradesh, lndia, hereinafter referred to as the "DISCOM" (which expression shatt,

igrtess repugnant to the context or meaning thereof, inctude its successors and assigns)

as first party, and M/s. M.G.M Springs Private Limited, having registered office at No.

i,r-,rr-ur, Bettary Road, Anantapur - 5x5 004, Andhra Pradesh, lndia, hereinafter

rlferreci r.o as the "Wind Power Producer" (which expression shatt, unless repugnant to

$e contt'xt or meaning thereof, inctude its successors and assigns) as second party;
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7. WHEREAS, the Wind Power Producer is setting up the New and Renewable

Energy Project i.e., the 0.8 MW capacity Wind power project at Nallakonda area in

Sy. No. 235 of Gondipalti (V), Penukonda Mandal, Anantapur District, Andhra

Pradesh (hereafter catled the Project,) with a proposat of 0.004 MW for Auxitiary

Consumption and 0.796 MW for export to grid for Sate to DISCOM as detaited in

Schedute 'l attached herewith, and New and Renewable Energy Development

Corporation of Andhra Pradesh L'im'ited hereafter referred to as NREDCAP has

accorded approva[ to the said project in their proceedings No

NREDCAP/WE/1339/2011, dated 02.02.2012 and the Wind Power Producer has

entered into an Agreement with NREDCAP on 17th February,2012 and the copies

whereof are attached herewith as Schedule 2 and Schedule 3 respectively;

3. WHEREAS, the Wind Power Producer sha[[ achieve Commercia[ Operation

Date within two years from the date of signing of the Agreement, default of

which, the Agreement renders liable for termination and the same can be done at

the option of DISCOM with due notice;

4. WHEREAS, the Wind Power Producer shatt futfitt the conditions of

Agr eement entered with NREDCAP and obtain the extensions wherever required

tiii the Project is completed. ln the r:vent of cancellation of the Project altotted

to ihe Wind Power Producer by NREDCAP for any reason, the PPA with DISCOM witt

automaticaIty get cancetted;

5. WHEREAS, it has been agreed that the Project witl be designed, engineered

and constructed and operated by or on behatf of the Wind Power Producer or its

successor.s with reasonable diligence subject to att appticabte lndian taws, rules,

regl,[ations and orders having the force of taw;
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6. Whereas, the proposed Project is being setup under ctuster of Wind power

projects proposed at Natlakonda area, Penukonda \anda[, Anantapur District and

wi[[ be connected to Extra High Vottage (EHV) Pooting Substation to be buitt for

power evacuation from Wind power projects. The Project witt share a common

metering at High Vottage (HV) side of Power Transformer in Pooting Substation

along with other Wind power projects. The Project witt atso have a separate

metering at Project's switchyard.

7. This Agreement is enforceab[e subject to obtaining consent of Andhra

Pradesh Etectricity Regulatory Comm'ission (APERC) as per Section 21 of Andhra

Pradesh Etectricity Reform Act 1998 (Act No.30 of 1998);

8. The terms and conditions of the Agreement are subject to the provisions of

the E[ectricity Act, 2003 (36 of 2003) and the amendments made to the act from

time to time, and atso subject to regulation by the APERC.

9. NOW THEREFORE, in consideration of the foregoing premises and their

mutuat covenants herein, and for other vatuab[e consideration, the receipt and

sufficiency of which are acknowtedged, the parties hereto, intending to be tegatty

bound hereby agree as foltows:

10. The APERC has conferred its approval to this Agreement vide its tetter No.

E 879/ Dir-Engg/ DD(PPP)/D. No . 242 I 2A17.01, Dated: 28-03-201 2.
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ARTICLE 1

DEFINITIONS

As used in this Agreement, the fotlowing terms sha[[ have the meanings set

forth herein betow. Defined terms of singular number shaU include the plural and

vice-versa.

1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited,

incorporated by the Government of Andhra Pradesh.

1.7 Bitling Date: means the fifth (5th) day after the Metering Date.

Billing lilonth: means the period commencing from 25th of the calendar
month and ending on the 24tr' of the next catendar month.

Commercial Operation Date (COD): means, with respect to each

Generating unit, the date on which such Generating unit is dectared by the

Wind Power Producer to be operational, provided that the Wind Power

Producer sha[[ not dectare a Generating unit to be operational until such

Generating unit has completed its performance acceptance test as per

standards prescribed.

t-J

1.4

Explanation: ln respect of Non -conventional based power projects the date

of synchronisation of the first unit of the project wi[[ be treated as the

Commercial Operation Date of the project since Ministry of Non-

conventional Energy Sources not specified any guidetines for declaration of

the Commercial Operation Date (COD).

1.5 Delivered Energy: means, with respect to any Bitting Month, the kito watt

hours (kWh) of etectrica[ energy generated by the Project and delivered to

the DISCOM at the lnterconnection Point as defined in Article 1.10, as

measured by the common energy meter at the lnterconnection Point during

that Bitting Month. As indicated in the preamble, the delivered energy

recorded by the common meter shatl be sum of energy detivered by att Wind

power projects connected to the Pooting Substation.

,l
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Explanation 1: For the purpose of ctarification, Detivered Energy, excludes

atl energy consumed in the Project, by the main plant and equipment,

tighting and other loads of the Project from the energy generated and as

recorded by energy meter at lnterconnection Point.

Explanation 2: The delivered energy in a Bitting Month sha[[ be timited to

the energy calcutated based on the Capacity agreed for export to network

for sate to DISCOM as mentioned in Preambte and Schedule 1, muttiptied

with number of hours and fraction thereof the project is in operation during

that bitting month. ln case any excess energy is detivered no payment shatl

be made for the same.

Explanation 3: The Detivered Energy witl be equal to energy recorded by

the individual meter at Project's switchyard minus apportioned tine losses

from Project's switchyard to HV side of Pooling Substation and shatt be

ca[culated as per the formula mentioned betow:

Detivered Energy = X1 - (Xl xZ%)

Where

Xr is the reading of the energy meter instalted at the Project's switchyard.

Z% is the line loss incurred in the transmission line between the Project and

the Pooting Substation and shatl be:

(X,, +f,2+X3+la+_____) -- Y

7= x 100

X1 + f,2 +X3 + {a+

-r"l
Y is the reading of the common energy nreter instalted on the 220 KV side of

the Pooting Substation, Xr, Xz, X:, X4 etc. are the readings of the energy

meters instatled at the various individual Wind power projects being

developed / proposed to be set up in the area and connected to the Pooling

Substation.
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1.6 Due Date of Payment: means the date on which the amount payabte by the

DISCOM to the Wind Power Producer hereunder for Delivered Energy, if any,

suppt'ied during a Bilting Month becomes due for payment, which date shatl

be thirty (30) days from the l^etering Date provided the bitt is received by

DISCOM within 5 days from metering date, and in the case of any

supplemental or other bi[[ or ctaim, if any, the due date of payment shat[

be thirty (30) days from the date of the presentation of such bill or ctaim to

the designated officer of the DISCOM.

Financial Year: shatl mean, with respect to the initiat Fiscal Year, the

period beginning on the Commercial Operation Date and ending at 12.00

midnight on the foltowing March 31. Each successive Financiat Year sha[[

begin on Aprit 1 and end on the following March 31, except that the finat

Fiscal Year shatl end on the date of expiry of the Term or on termination of

this Agreement, whichever is eartier.

lnstalled Capacity: means the total rated capacity in mega-watts of att the

generators instatted by the Wind Power Producer.

lnterconnection Facilities: means a[t the equipment and facitities,

inctuding, but not limited to, atl metering facitities, switchgear, substation

facitities, transm'ission tines and related infrastructure, to be instalted at

the voltage specified in Article 1.20 at the Wind Power Producer's expense

from time to time throughout the term of this Agreement, necessary to

enable the DISCOM to economicatty, ret'iabty and safely receive Detivered

Energy frorn the Project in accordance with the terms of this Agreement. As

indicated in the preambte, the interconnection facilities beyond Project's

switchyard shatt be common for Wind Power Producer and other Wind

power projects connected to the Pooting Substation.

1.7

1.8

1.9

L
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1,10 lnterconnection Point: nrsafi3 the point or points where the Project and

the APTRANSCO's / DISCOM grid system are interconnected. For this

prcject, interconnection point is at HV side of Step-up Power Transformer

instalted at the Pooting Substation. The metering for the Project witl be

provided at the interconnection point as per Articte 4.1 . As indicated in the

Preambte of this Agreement, lnterconnection point for this Project is

comrnon with other Wind power projects connected to the Pooting

Substation.

1.11 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-

fourth) day of each ca(endar month, at the lnterconnection Point.

1.17 Metering Point: means points where metering sha[[ be provided for Project

and shat[ be as fottows:

(ii Common meter provided at the lnterconnection Point for purposes of

recording of De[ivered Energy of the Projecu

(ii) lndividuat meter provided at Project's switchyard;

(iii) Metering point shatl irrclude two separate sets of 0.2 ctass accuracy

e[ectronic tri-vector meters as specified in Articte 4.1 , main meter

installed by the Wind Power Producer and the check meter instatted

by the DISCOM and both seated by the DISCOM, having facitities to

record both export and import of etectricity to i from the grid.

1.13 Project: means the 0.8 MW capacity Wind power project at Na[lakonda

area in 5y. No. 235 of Gondipatti (V), Penukonda Mandal, Anantapur District,

Andhra Pradesh with a proposat of 0.004 MW for Auxitiary Consumption and

0.796 MW for export to network for Sale to DISCOM as entrusted to the Wind

Power Producer for construction and operation as detailed in Agreement

entered into with NREDCAP as shown in Schedule 3 attached herewith and

includes the metering system.

Chbl Eilid
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1.14

1-15 Pooling or

constructed,

Prudent Utility Practices: rneans those practices, methods, techniques and
standards, that are generatty accepted for use in e[ectric utitity industries
taking into account conditions in lndia, and commonty used in prudent
etectric utitity engineering and operations to design, engineer, construct,
test, operate and maintain equiDment tawfutty, safety, efficientty and
economically as appticabte to power stations of the size, service and type of
the Project, and that generatty conform to the manufacturers, operation
and maintenance guide[ines.

Receiving Substation: means 33 / Z2O KV Substation

owned and maintained by the Wind power producer at
Shapuram (v), Penukonda (M), in Anantapur District for the sole purpose of
evacuating energy generateci by the project to the 6rid System and for
facilitating interconnection between the transmission lines emanating from
the Project and the Grid System. As indicated in the preambte, the pooting

Substation wi[[ be common for atl Wind power projects connected to the
Pooting Substation.

1.,16 SLDC: means the state Load Dispatch center as notified by the State
Government under the provisicns of the Elecrricity Act 2003.

1.17 system Emergency: means a condition affecting the AprRANSCo,s/
DISCoM's etectricat system which rhreatens the safe and retiabte operation
of such system or which is tikety to resutt in the disruption of safe,
adequate and continuous etectric suppty by the ApTRANSCO/ DISCOM, or
which endangers life or property, which condition is affected or aggravated
by the continued delivery of Delivered Energy from the project.

1.18 Surcharge on Reactive power drawn by Wind Farms: means the charges
leviabte on the reactive power drawn by wind Farms at the rate of 25 paise
(twenty five paise) per KVARh of react.ive energy drawn from grid upto 10%

of net acrive energy generated and 50 paise per KVARh for totat drawt if

li
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reactive energy drawn is more than -10% of net active energy generated.

The above mentioned rates are subject to revision as per APERC orders from

time to time. The reactive power drawn as recorded by meters at

interconnection point shatt be irrctusive of Wind Power Producer project

atso.

Explanation 1: lnduction generators used in Wind Farms draw reactive

power from grid during generator mode and motor mode.

Explanation 2: Surcharge on reactive power drawn by Wind Farms witt be

levied on the Wind Power Producer.

1.19 Unit: When used in retation to the generating equipment, means one set of

turbine generator and auxiliary equipment, and facilities forming part of

the project and when used in retation to etectrical energy, means kito watt

hour (kWh).

1.20 Voltage of Delivery: means the voltage at which the etectrical energy

generated by the project is required to be detivered to the APTRANSCO at

the lnterconnection Point and the Vottage of Detivery is as detaited betow:

At 33 KV level:

Pro ect interfaci
From

Wind
project

Wind
project

l-
I

I

I

Specified type of
AAAC Conductor

less load availabiI in DISCOM SS.is restricted

I

To
Proposed Wind power

capacity on each 33 KV

line
55 sqmm 8MW
100 sqmm

Existing 33/11 KV

DISCOM SS

150 sqmm

1O MW-

8MWEHT Pooting SS or
existing EHT
APTRANSCO SS

55

150

100

mm
mm

mm

12 MW

17 MW
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At EHT leve[:

Pooting SS

Pooting SS

This Project witl generate etectrical energy at 400 Volts, which witt be

stepped up to 33 KV at Project's switchyard. The electrical energy witt be

further stepped up from 33 KV to 220 KV at Pooting Substation and

detivered to the grid.

1.21 At[ other words and expressions, used herein and not defined herein but

defined in lndian Etectricity Rutes 1956, AP Electricity Reform Act, 1998 and

the Etectricity Act, 2003 shatt have the meanings respectivety assigned to

t.hem in the said Acts.

For M.Gtrt.
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ect interfaciPro
From To

EHT Level Proposed Wind power
capacity

Existing
APTRANSCO EHT SS

132 KV Up to 50 MW on

SC Line
Above 50 MW to
100 MW on DC

Line

(i)

(ii )

Existing
APTRANSCO EHT SS

720 KY Above 100 MW
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2.1

2,2

2.3

7.4

?..5

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

At[ the Detivered Energy at the interconnection point for sale to DISCOM witt

be purchased at the tariff provided for in Article 2.2 from and after the

date of Commercial operation of the Project. Titte to Detivered Energy

purchased shat[ pass from the Wind Power Producer to the DISCOM at the

Interconnection Point.

The Wind Power Producer sha[[ be paid tariff for energy delivered at the

interconnection point for sate to DISCOM, which shalt be firm at Rs.3.50 per

unit for a period of 10 years from the Commercia[ Operation Date (COD).

The tariff payabte beyond 1Oth year of operation witt be as determined by

the APERC.

The tariff is inclusive of att taxes, duties and levies.

Atl. future increase in Taxes, Duties and Levies on Energy generated is to be

borne by the W'ind Power Producer.

Where in any Bitting month, the energy supplied by the DISCOM to the Wind

Power Producer as a bilatera[ arrangement to maintain the Auxitiaries in

the power ptant in situations of non-generation of power, shatt be bitled by

the DISCOM, and the Wind Power Producer sha[[ pay the DISCOM for such

electricity suppties, at the DI9COM's then-effective tariff appticabte to High

Tension Category-l Consumers. For this purpose, the maximum demand

specified in such DISCOM's Tariff shatt be computed by dividing the amount

of such energy supptied by the DISC0M by hours of drawl of power from the

grid in the Month. The energy drawn from DISCOM network, as recorded by

meters at interconnection point, shatl be inclusive of the Wind Power

Producer project also.

ForM.GM.
td '.rgffi:^'
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theenergyfromDlsCoMontyfortheessentialloadsnotexceedingauxiliary
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Upon receipt of

APTRANSCO and

A$?TICL[ 3

! NTERCONN ECT|ON T ACI LITTES

a requisition f rom the Wind Power

DISCOM witt prepare an estimate

3.'r Producer, the

for arranging

interconnection facitities for power evacuation at the voltage [eve[ as per

Articte 1.20. The Wind Power Producer have to bear the entire cost of the

interconnection facitities as per the sanctioned estimate. The APTRANSCO

and DISCOM shalt evaluate, design, and instalt the lnterconnection Facitities

and perform att work, at the wind Power producer's expense, necessary to

economicatty, retiabty and safety connect the grid system to the project

switch yard.

3.3 The Wind Power Producer shati own, operate and maintain interconnection

facilities from Project to Pooting Substation from time to time and

llecessary expenditure shatt have to be borne by the Wind Power Producer.

The maintenance work on tlre Generating units has to be done in
coordination with the API'RAi'{SCO and DISCOM.

3,4 The Wind Power Producer shatl agree to pay to the DrscoM, on or before

signing of this Agreement, at rhe rate of Rs.37,000/- per MW of lnstatted

capacity and for fractions thereof on a pro-rata basis as a one time lump

sum payment for the sote purpose of providing the required MVAR capacity

at the substation of the APTRANSCo/DtscoM to which the project is
interconnected to suppty the requisite reactive power to the Grid system.

APTRANSC0/ DISCOM shat[ instait the capacitors of required capacity, at the

substation of the APTRANSCo ancj DlscoM to which the project is
interconni.cted before commerciaI operation date of the project.

&RAC
Ofice,
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3.2 APTRANSCO and DISCOM may atso perrnit the Wind Power Producer to

execute the interconnection facitities for power evacuation as per the

sanctioned estimate at it's discretion duty cottecting the supervision charges

as per procedure in vogue.



3.5

36

For M.GM.

ln case the APTRANSCO/IIISCOM faiis to instatl the capacitors of requisite

capacity before the commercial operation date, the amount cottected for

this purpose shatt be refunded by the DISCOM to the Wind Power Producer

who has paid the amount, within 30 days from the date of commercial

operation of the project,

Any modifications or procedures or changes in arranging interconnection

facitities for power evacuations rest with APTRANSCO and DISCOM.

During the period prior to the Commercial Operation Date, on the request

of the Wind Power Producer, the DISCOM witt suppty energy to the Project

for any purpose, on the Terms and Conditions and at the tariff rates that

are appticable from time to time to the category of consumers of the

DISCOM to which the Wind Power Producer belongs, provided separate

metering arrangements as may be required under the Terms and Conditions

of such tariff have been instatled at the Project.

ma:
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4.1

4.7

4.3

4.4

4.5

ARTICLE 4
A4ETERING AND PROTECTION

The Wind Power Producer shalt instat[ main meters of Static type 0.2 ctass

accuracy at the Metering Point and the DISCOM shall install check meters of

Static type at the same point and of the same accuracy. The main meters

and check meters wi[[ each consist of a pair of export and import meters

with facitity for recording meter readings using Meter Recording lnstrument.

For the purpose of uniformity the Wind Power Producer sha[[ follow

metering specifications as devetoped by the DISCOM from time to time.

Att of the meters required to be instatted pursuant to Articte 4.1 above shatl

be jointty inspected and seated on behalf of both parties and sha[[ not be

interfered with, tested or checked except in the presence of

representatives of both parties.

The meter readings from the main meters witl form the basis of bilting. lf

any of the nleters required to be instatled pursuant to Articte 4.1 above are

found to be registering inaccuratety the affected meter wi[[ be immediatety

be reptaced.

Where the hatf yearly meter check indicates an error in one of the main

meter/ meters beyond the timits for such meter but no such errolis

indicated in the corresponding check meter/meters, bitting for the month

wi[[ be done on the basis of the reading on the check meter/meters and the

main meter witt be replaced immediatety.

lf durinq the hatf yearly test checks, both the main meters and the

corresponding check meters are found to be beyond permissibte timits of

error, both the meters sha[[ be immediatety reptaced and the correction

apptied to the consumption registered by the main meter to arrive at the

correct detivered energy for bitting purposes for the period of the one

month up to the time of such test check, computation of delivered energy

Cm.ilddenf0
O{no}
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for the period thereafter titt tfre next rnonthly meter reading sha[[ be as per

the replaced main meter.

4.6 Corrections in detivered energy bitting, whenever necessary, shatl be

appticabte to the period between the previous monthly meter reading and

the date and time of the test calibration in the current month when the

error is observed and this correction shatt be for the fu[[ vatue of the

absolute error. For the purpose of determining the correction to be applied

to any meter registering inaccuratety, the meter sha[[ be tested under

conditions simutating 100, 50, 20 and 10 percent load at unity power factor

and 0.5 power factor. Of these eight vatues, the error at the load and

power factor nearest the average monthly load served at the

lnterconnection Point during the appticable period shalt be taken as the

error to be apptied for correction.

4.7 lf both the main and check meters fail to record or if any of the PT fuses

are blown out, then the energy witt be computed on a mutualty agreeable

basis for that period of defect.

4.8 The main and check meters shat[ be tested and calibrated once in a

Financial year utilizing a Standard Meter. The Standard Meter shall be

catibrated once in every year at the approved Laboratory by Government of

lndia / Government of Andhra Pradesh, as per Terms and Conditions of

suppty.

4.9 At[ main and check meters tests shalt be jointty conducted by the

authorized representatives of both parties and the resutts and correction so

arrived at mutuatty witt be appticabte and binding on both the parties.

4.10 On the Metering Date of each month, meter readings shatl be taken (and an

acknowtedgement thereof signed) by the authorized representatives of both

parties.

For M.GM. Ltd.
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4.11 Within six (6) months fotlcwing the execution of this Agreement, the Wind

Power Producer and the DISCOM shatt mutua[ty agree to technical and

performance specifications (inctuding, but not timited to, the metering

configuration for the Project) concerning the design and operation of the

facitities required to be insta[ed by the Wind power producer in order for

the Wind Power Producer to operate in parattet with the grid. Thereafter,

any change in such specifications shatt be subject to mutuat agreement of

thc. parties.

4.12 The Project shatt be operated and maintained in accordance with good and

generaUy accepted utitity standards with respect to synchronizing, vottage,

frequency and reactive power control.

4.13 Vottage regulation shat[ be such as to enabte continued paratteting and

syrlchronisation with the network vo[tage at the point of interconnection.

4.15 The WinC Power Producer shau ensure that the power factor of the power

detivered to the DISCOM is maintained at or above the Minimum Power

Factor as per Tariff Notification, or otherwise pay Surcharge as per Tariff

Notification in force.

4.16 Any change in rupturing capacity of switch-gear, settings of the retays, etc.,

shatt be subject to approvat oi the DISCOM.

4.17 As the Project's generator may carry fau[t currents that may occur on the

grid, the Wind Power Producer sha[[ provide adequate generator and

switchgear protection against such fautts. The DISCOM is not responsibte

for damage, if any, caused to the Project's generator and altied equipment

during parattel operation of the generator with the grid.

For M.GM. I Ltd.
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4.14 The equipment of the Wind Power Producer shatt be designed for

ftuctuations in the frequency within limits of -5% and +3% of the standard

frequency of 50 cycles per second.



4.18 The Wind Power Producer shai.{ make a good faith effort to operate the

Project in such a manner as to avoid fluctuations and disturbances to the

APTRANSCO's / DISCOM'S network due to para[[e[ operation with the

network,

4.19 The Wind Power Producer sha[[ control and operate the Project as per

Prudent Utitity Practices. The DISCOM shatt onty be entitted to request the

Wind Power Producer to reduce etectric power and energy detiveries from

the Project during a System Emergency, and then onty to the extent that in

the DISCOM's reasonable judgment such a reduction witl atteviate the

emergency. The DISCOM shatl give the Wind Power Producer as much

advance notice of such a reduction as is practicabte under the

c'ircumstances and shatl use a[[ reasonabte efforts to remedy the

circumstance causing the reduction as soon as possibte. Any reduction

requ'ired of the Wind Power Producer hereunder shatl be implemented in a

manner consistent with safe operating procedures.

For M.GM. *nTiY"
&tu

& RAC

Ofic.'

063.
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,{RTtCLr 5
BILLING AND PAYMENT

5.1 For Detivered Energy purchased, Wind Power Producer shatt furnish a bitt to

the DlscoM catculated at the rate provided for in Articte z.?, in such form

as may be mutuatly agreed between the DlscoM and the wind Power

Producer, for the bitting month on or before the 5th working day fottowing

the metering date.

5.7 The DISCOM shatt be entitled to a rebate of 1% of the tota[ amount bitted in

any bitting month for payrnents made bef'cre the due date of payment. Any

payment made beyond the due date of payment, DISCOM shatl pay interest

at existing nationatized bank rate (Prime Lending Rate) and in case this rate

is reduced, such reduced rate is appticabte from the date of reduction.

5.3 The DISCOM shatt pay the bitl on rnonthty basis as per Articte 5.1, by opening

a revotving Letter of Credit for a minimurn period of one year in favour of

Wind Power Producer.

5.4 Letter of Credit: Not later than 30 days prior to the Scheduted COD of the

fit'st Generating Unit, DISCOM shatt cause to be in effect an irrevocabte

revolving Letter of Credit issr.red in favour of Wind Power Producer by a

Scheduted Bank (the Letter of Credit). Each Letter of Credit shat[

(a) on the date it is issued, have a term of one year;

(b) be payabte upon the execution and presentation by an officer of

Wind Power Producer of a sight draft to the issuer of such Letter of

Credit supported by a meter reading statement accepted and signed

by both parties or a ceriification from Wind Power Producer that the

DISCOM faited to sign the meter reading statements within five days

of the metering date or that a supptementat bitt has been issued and

remains unpaid untii the due dat-e of payment;

ls
CmnsEiC&RAc

O{ffce,

For M.GM. Y7y"',
,*{*(fu

Chhf 8lnsrC

063.



5.5

(d) not less than 30 days prior to the expiration of any Letter of Credit,

the DISCOM sha[[ provide a new or replacement Letter of Credit.

Each monthly bitl or supptementat bitt shatt be presented at the said

Scheduled Bank for payment under tlre Letter of Credit and shatt

become payabte there under. The opening charges for Letter of

Credit (L/C) and Letter of Credit (L/C) negotiation charges witl be

borne by the beneficiary Wind Power Producer.

Direct Payment: Notwithstanding the fact that a Letter of Credit has been

opened, in the event that through the actions of the DISCOM, Wind Power

Producer is not able to make a draw upon the Letter of Credit for the futt

amount of any bitt, Wind Power Producer shalt have the right to require the

DISCOM to make direct payment of any bitl by cheque or otherwise on or

before the due date of payment by delivering to the DISCOM on or prior to

the due date of payment of such bit[ a notice requiring payment in the

foregoing manner. Without prejudice to the right of Wind Power Producer

to draw upon the Letter of Credit if payment is not received in futt, the

DISCOM shatt have the right to make direct payment by cheque or otherwise

of any bi[[ such that within 30 days after the date of its presentation to the

designated officer of the DISCOM, Wind Power Producer shatl receive

payment in futl for such bitl. When either such direct payment is made,

Wind Power Producer shatl not present the same bilt to the Scheduted Bank

for payment aga'inst the Letter cf Credit.

I
w.:

Chiel Garcrd lhffi, CotmdC t R C
APCPOCL, Ofic.,

For M.GM. Ltd.

l9

G'l-50, Minl
063

(c) ln the absence any dispute regarding the ctaim provide that Wind

Power Producer shatl have the right to draw upon such Letter of

Credit notwithstanding any faiture by the DISCOM to reimburse the

issuer thereof for any draw made under; and



5.6

For M.GM.

Billing disputes: The DtSC0!,r shafl pay the bitts of Wind power producer

promptty subject to the ctauses 5..1 and 5.2 above.

rhe DlscoM shatt notify wind power producer in respect of any disallowed
amount on account of any dispute as to a[[ or any portion of the bitt. Wind
Power Producer shatt immediatety take up issue with att retevant
information with DTSCOM which shatt be rectified by the DISCOM, if found
satisfactory. Otherwise notify its (DISCOM,S) rejection of the disputed
ctaim within reasonable time with reasons therefor. The dispute may also

be decided by mutual agreernent. lf the resotution of any dispute requires
the DISCOM to reimburse Vr'ind power producer, the amount to be
reimbursed sha[[ bear interest at existing nationalized bank rate (prime

Lending Rate) and in case this rate is reduced, such reduced rate is

appticabte from the date of reduction from the date of disatlowance to the
date of reimbursement.

Telephone ,91 8554-276346

+91-8554- 276928

crrsrrr*ff",**ra* c
APCPOCL, CorPonnc Ofico,

&1-5O. t hrt Colt$ound'
HYOEiIAB DSm 063

:{)

5.7 Att payments by the DrscoM to wind power producer hereunder shatt be

made to such address as may be designated by wind power producer to the
DiSCOM in writing from time to time.

Address : M/s. M.G.M. Springs private Limited,
No.4/3-153-82,
Bettary Road,
Anantapur 515 004,
Andhra Pradesh.

Fax



6.1 The Wind Power Producer shatt be responsibte:

for proper maintenance of the project in accordance with

estab[ished prudent utitity practices.

(' )

(ii) for operation, maintenance, overhau[ of the ptant, equipment,

works, switch yard and transmiss'ion tines and equipment up to the

lnterconnection Point of the project in close coordination with the

DtscoM.

(iii) the Wind Power Producer sha[[ furnish the generation and

nraintenance schedutes every year.

(iv) for making a[[ payments on account of any taxes, cess, duties or

levies imposed by any Government or competent statutory authority

on the [and, equipment, material or works of the project or on the

energy generated or consumed by the project or the Wind Power

Producer or on the income or assets of the Wind Power Producer.

(v) for obtaining necessary approvats, permits or licences for operation

of the project and sale of energy to D|SCOM there from under the

provision of the relevant [aws.

(vi) the Wind Power Producer have to compty with the provisions of the

AP Code of Technical lnterface (Grid Code).

(vii) for achieving Commerciat Operation Date within two years from the

date of signing of the Agreement.

(viii) for seeking approvaL of APTRANSCO and DISCOM in respect of

lnterconnection Facitities, Pooting Substation and synchronization of

the Project with grid.

For M.GM. Spd
21 ,-s&uufr:*

ARTICLE 6
UNDERTAKING

Lts



(ix) the Wind Power Producer shatt not dismantle and take away project

machinery and interconnection facitities during the PPA term.

(x) after 20th year of the operation from Commerciat Operation Date, if
ptant continues to operate, the D|SCoM sha[[ have the first right of

refusal on power purchase from the Wind power plant and the Wind

Power Producer sha[[ offer sate of energy to DISCOM on quarterly

basis. The tariff beyond 20th year shatt be as mutuatty agreed by both

the parties, subject to approval of APERC.

(xi) To share C[ean Devetopment Mechanism (CDM) benefit with DISCOM

as per APERC orders from time to time.

6.2 The DISCOM agrees:

(i) to make atl reasonabte efforts for making arrangements for

evacuation of power from the project to be compteted prior to the

Commerciat Operation Date of the Project subject to Articte 3.

(ii) for purchase of Detivered Errergy from the project as per section 2.2.

(iii) to co-ordinate with APTRANSCO and assist the Wind Power Producer

in obtaining approval for the interconnection facitities where the

interconnection is at 66 kV or above voltages, for synchronization,

Commercia[ Operat'ion, regutar operation etc., as required by the

Wind Power Producer.

For M.GM. 8 Ltd. '-mffi*

22



ARTICLE 7
DURATION OF AGREEMENT

This Agreement is subject to para (3) of the Preamble and shatl be effective

upon its execution and detivery thereof between parties hereto and shatt continue

in force from the Commercial Operation Date (COD) and until the twentieth (2oth)

anniversary that is for a period of twenty years from the Commerciat Operation

Date (COD). This Agreement may be renewed for such further period of time and

on such terms and conditions as mav be mutualty agreed upon by the parties, 90

days prior to the expiry of the said period oi twenty years, subject to the consent

of the APERC. Any and a[[ incentives/conditions envisaged in the Artictes of this

Agreement are subject to modification from time to time as per the directions of

APERC.

For M.GM. rd

,,,,*a7
,1I-TQPPCL Co

&1-5O, l,lrnt

, ,,r; & RAC

i)(ica,

63.



ot

For M.GM'

ARTICLE 8
NOTICES

Except as otherwise expressly provided in this Agreement, a[[ notices or

other communications which are required or permitted hereunder shatt be

in writing and sufficient if detivereo personatty or sent by registered or

certified mail, telecopy, telex or telegram addressed as foltows:

lf to the Wind Power Producer:

Attention Mr. M. Sudhakar, Managing Director
M/s. M.G.M Springs Private Limited,
No. 4/3-153-82,
BeItary Road,
Anantapur 5'15 004,
Andhra Pradesh.

Tetephone *91 8554- 276346

Fax +91-8554- 276978

lf to the DISCOM:

Attention Chief General Manager (Commercial & RAC),

APCPDCL,6-1-50,

Corporate Office,

Mint Compound,

Hyderabad, 500063.

Fax No. 040 23431395

Telephone No. 040 23431008, 23431377

Chitf Gmd Corrrtid&nAC
APCPOCL, O{llc.,

2.+

&1 Iflnt
(E3.

"ff#



8.?. A[[ notices or communicarion: gii,en by tel.ecopy, tetex or telegram shalt be

confirmed by depositing a copy of the same in the post office in an

envetope property addressed to the appropriate party for detivery by

registered or certified mait. Ati notices shatl be deemed delivered upon

receipt, inctuding notices given by telecopy, telex or tetegram regardless of

the date the confirmation of such notice is received.

8.3 Any party may by written notice change the address and/or addresses to

which such notices and commrlnications to it are to be delivered or mailed.

For M.GM. SpringsPvt/Lt4Jfu
,*ru.**#,ffi,*.*

APCPOCL, CorDor.t, Ofic.,
&1-50, Mint Conpound,
HYOERABAD{OO 063.
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9.1

9.2

9.3

ARTICLE 9
DEFAULT

ln the event, DISCOM commits a breach of any of the terms of this

Agreement, the Wind Power Producer sha[[ be entitted to specific

performance of this Agreement or clairned such damages as woutd be

availabte under Law or both, at its option, by giving 30 days notice to

DISCOM.

ln the event, Wind Power Producer commits a breach of any of the terms of

this Agreement, the DISCOM shalt be entitled to specific performance of this

Agreement or ctaimed such damages as woutd be availabte under Law or

both, at its option, by giving 30 days notice to Wind Power Producer.

lf the defautt continues for a period of 30 days or more, either party witt

have a right to issue a pretiminai'y notice for termination of this Agreement.

lf rhe default is not cured withrn 30 days thereafter, either party can

terminate this Agreement and can ctaim damages at its option.

For M.GM. Ltd
Cniel6cnuC Conrncruial & RAC

APCPOCL, OfRc.,
&1-50, Mlnt

2L

063.



.r.{tflci-f 10

DISPUTE RESOLUTIOI.I

10.1 Each Party shatt designate in writing to tfre other party a representative

who shatt be authorized to resotve any dispute arising under this Agreement

in an equitable manner.

10.2, Fottowing notice by one Party to the other setting out the particutars of the

dispute, if the designated representatives are unabte to resolve a dispute

under this Agreement within 15 days, such dispute shall be referred by such

representatives to a senior officer designated by the Wind Power Producer

and a senior officer designated by the DISCOM, respectivety, who shatl

attempt to resotve the dispute within a further period of 15 days.

10.3. The Parties hereto agree to use their best efforts to attempt to resolve alt

disputes arising hereunder promptly, equitabty and in good faith and further

agree to provide each other with reasonable access during normal business

hours to any and aU non-priviteged records, information and data pertaining

to any such dispute.

10.4 Faiting resotution of the dispute in terms of the above provisions or even

otherwise, any party may approach the AP Etectricity Regulatory

Commission to adjudicate upon the dispute in terms of Section 86 (1 ) (f) of

Electricity Act, 2003.

For M.GM. Chiri ienrd ltur4o, Conrncr'-iri & M8
APCPOCL. Corgo.tt€ Ofic.,

S1-50, lran( Compoood,
HYDEMBAD{OO061

A .d atory
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ARTICLE I1
SPECIAL PROVISIONS

11.1 The waiver of any breach or failure to enforce any of the terms, covenants

or conditions of this Agreement shatl not in any way affect, limit, modify or

waive the future enforcement of such terms, covenants or conditions.

11 .Z No oral or written modification of this Agreement either before or after its

execution shatl be of any force or effect unless such modification is in

writing and signed by the duty authorizeci representat'ives of the Wind

Power Producer and the DISCOM, subjecr to the condition that any further

modification of the Agreement shaLl be done onty with the prior approval of

Andhra Pradesh Electricity Regulatory Commission. However, the

arnendments to the Agreement as per the respective orders of APERC from

time to time shatl be carried out. AU the conditions mentioned in the

Agreement are with the consent of APERC.

11.3 However, in respect of power evacuation, the vottage levels for interfacing

with grid wi[[ be as per Article 1.20. The cost of interconnection facilities

has to be borne by the Wind Power Producer as per Article 3.

'1 1.4 The invatidity or unenforceabitity for any reason of any provision of this

Agreement shalt not prejudice or affect the validity or enforceability of any

other provision of this Agreemerrt.

11.5 The failure of any party to insist in one or more instances upon the strict

performance of any of thc, provisions of this Agreement or to take

advantage of any of its rights hereunder shalt not be construed as a waiver

of any such provisions or retinquishment of any such rights but the same

sha[[ cont'inue in fu[[ force and effect.

For M.GM. Sprin

Au0loristd

rd t8
Vt'L

Chief Genad ffi, Cmrcid & RAq
APCPDCL, CorDo.eb Olltc..

e1-50, lfint Corpound,
HYOERABAD{OO OEI.

11.6 Untess the context otherwise :'equires, every arrangement, procedure or

any other matter which is, under any of the provisions of this Agreement,

required to be mutually agreed upon between the parties, sha[[ be



concluded by a written lr.lieernent between the parties not later than the

date specified in the concerned clause of this Agreement, subject to the

consent of the APERC.

11.7 This Agreement, inctuding Schedule 1,2 &.3 attached hereto, constitute

the entire agreement between the parties with respect to the subject

matter hereof, and there are no orat or written understandings,

representations or commitments of any kind, express or implied, not set

forth herein.

11.9 The parties each agree to act in good faith in implementing the terms and

conditions of this Agreement and in carrying out their respective obligations

hereunder.

11.10 ln the event of the merger or re-organisation of DISCOM, if the resutting

entity is abte to perform DlSCOtvt's obtigations hereunder in no less a

manner than DISCOM, the resulting entity shalt take the right and

responsibitity for performance of DISCOM's obtigations.

11.'l 1 ln theeventof the merger or re-organisation of Wind Power Producer if the

resutting entity is able to perform Wind Power Producer's obtigations

hereunder in no less a rnanner than Wind Power Producer, the resutting

entity shalt take the right and responsibility for performance of Wind Power

Producer's obligations.

1 1 .12 Assignment and Financing: Neither party shatt assign th'is Agreement or any

portion thereof to any third party without the prior written consent of the

other party which consent shatl not be unreasonabty withhetd.

il(,
(jl'aol Gffid tffi, ColrrmciC & RAC

APCPOCL, CorDaab Ofie.
&1{0, Mln[ Co.rpoud,
tfYoER^a^Dam063.

ForM.GM.

11.8 The headings contained herein are included sotety for the convenience of

the parties and are not to be used as a basis for interpreting the various

sections of this Agreement.

)<.)



lN WITNESS WHEREOF, the Wind Power Producer and the DISCOM have

caused this Agreement to be executed as of the date and the year first set forth

above.

For and behalf of
CENTRAL POWER DISTRIBUTION COMPANY

OF ANDHRA PRADESH LIMITED

WITNESS

1 By:

lclL* its:

4L
cttirl Gmrd ttrrd,ffud & RAc

APCPOCL, CotPomte Omcc'
st-50. MH Cornpound'
HYOER B D400 ocl.

WIT'NESS

For and behalf of
M/S.M.G.iA SPRINGS PRIVATE LIMITED

For M.GM.
1 By:

G- Esso aR

2. A' E , Bv.,e,covCr) t{J, tts

Uq9,le-s-.toJ.
U

itr



SCHEDULE 1

Particulars of the Project
(referred to in the Preamble to the Agreement)

. Out, of 0.8 MW, 0.004 MW is for Auxitiary Consumption and 0.796 MW is for export

to grid for sate to DISCOM.

For M.GM.
,il^

Clr56eudlnili,tffiddtn C

APCPDCL. Corgorate Ol[c.,
S1-50, Mht Compot tld,
HYOERABAD.cOO O6it.

Name of the
Project

Location No. of Wind
Energy Converters

Capac'ity of
the Project.

M/s. M.G.M Springs
Private Limited

Nallakonda area in Sy. No. 235
of Gondipatli (V), Penukonda
Manda[, Anantapur District,
Andhra Pradesh.

1 0.8 MW

.i1


